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Dated this 7th day of February, 2017.

HIENTON & CURRY, P.L.L.C.

wBy JL/0 .g /
Scott S. Wal1<efield, Esq.
5045 N. 12' Street, Suite l 0
Phoenix, Arizona 85014
Attorneys for Wal-Mart Stores, Inc.
and Sam's West, Inc.

ORIGINAL and 13 copies filed
this 7th day of February, 2017, with:

Docket Control
Arizona Corporation Commission
1200 W. Washington Street
Phoenix, AZ 85007

COPY of the foregoing HAND-DELIVERED or
EMAILED this 7th day of February, 2017, to:

Teena Jibilian
Administrative Law Judge
Hearing Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
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Maureen A. Scott
Senior Staff Counsel
Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
mscott@azcc.x1ov
mfinical@azcc.gov
chains@azcc.Qov
wvancleve@azcc.gov
eabinah@azcc.gov
tford acc. OV
evan s azcc. av
cfitzsimmons@azcc.gov
kc}nistine@azcc.2ov
Consent to Service by Email

Janet Wagner, Interim Director
Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
Le  a lD iv ac c .  av
JXl-latch-Miller@azcc.2ov
Chains@azcc.gov
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COPY of the foregoing MAILED
and/or EMAILED this 7th day of
February, 2017 to:

Alan L. Kiernan
Director of Real Estate & Special Counsel
IO Data Centers, LLC
615 n. 48"' Street
Phoenix, AZ 85008
akierman@io.com 3
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1Brittany L. DeLorenzo
Corporate Counsel
IO Data Centers, LLC
615 n. 48"' Street
Phoenix, AZ 85008
bdelorenzo@io.com

Thomas A. Loquvam
Thomas L. Mum aw
Melissa M. Krueger
Pinnacle West Capital Corporation
400 North 5th Street, MS 8695
Phoenix, AZ 85004
Thomas.Loquvam6Dpinnaclewest.com
Thomas.Mumaw@pinnaclewest.com
Melissa. Krueger@pinnaclewest.com
Amanda.Ho@pinnaclewest.com
Debra.Orr@pinnaclewest.com
Attorneys for Arizona Public Service
Consent to Service by Email

Patricia Lee Refo
Snell & Wilmer LLP
One Arizona Center
400 E. Van Buren
Phoenix, AZ 85004
prcfo@swlaw.com
Attorneys for Arizona Public Service

Patrick J. Black
FENNEMORE CRAIG, P.C.
2394 East Camelback Road, Suite 600
Phoenix, AZ 85016
pblack@fclaw.com
Attorneys for Freeport and AECC
Consent to Service by Email

Warren Woodward
55 Ross Circle
Sedona, AZ 86336
w6345789@vahoo.com
Consent to Service by Email

Steven Puck, Esq.
Director, Government Affairs
Sun City Homeowners Assoc.
10401 W. Coggins Drive
Sun City, AZ 85351
Stcven.puck@cox.net
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Patricia Ferre
PO Box 433
Payson, AZ 85547

Richard Gayer
526 West Wilshire Drive
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Director, Government Affairs Chairman
Sun City Homeowners Assoc.
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Anthony L. Wander, President
IO Data Centers, LLC
615 n. 48'*' Street
Phoenix, AZ 85008
t io.com

Meghan H. Grabel
OSBORN MALEDON, P.A.
2929 N. Central Ave, Suite 2100
Phoenix, AZ 85012
mgrabel@omlaw.com
Attorneys for AIC
Consent to Service by EmailKevin C. Higgins, Principal

ENERGY STRATEGIES, LLC
215 South State Street, Suite 200
Salt Lake City, UT 84111
Chi ins ever strat.com

Gary Yaquinto, Pres & CEO
Arizona Investment Council
2100 N. Central Ave, Suite 210
Phoenix, AZ 85004Consultant for Freeport and AECC

Consent to Service by Email a into arizonaic.or

Consent to Service by Email

Al Gervenack, Director
Property Owners & Residents Association
13815 Camino del Sol
Sun City West. AZ 85372
al.2ervenack@porascw.org
Consent to Service by Email

Timothy M. Hogan
Arizona Center for Law in the Public Interest
514 West Roosevelt Street
Phoenix, AZ 85003
the an act i.or
cosuala@earthiustice.or,<z
dbender@earthiustice.or2
cfitzgerrell@earthiustive.org
Attorneys for Western Resource Advocate,
SWEEP, Vote Solar

Consent to Service by Email

Rob Robbins, President
Property Owners & Residents Association
13815 Camino del Sol
Sun City West. AZ 85372
Rob.robbind@porascw.or2
Consent to Service by Email
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Cynthia Zwick, Executive Director
Arizona Community Action Association
2700 n. 3rd Street, Suite 3040
Phoenix, Az 85004
czwick@azcaa.or2

Pat Quinn
President and Managing Partner
Arizona Utility Ratepayer Alliance
5521 E. Cholla Street
Scottsdale, AZ 85254
Pat.ouinn47474@gmail.com
Attorneys for Az Utility Ratepayer Alliance
Consent to Service by Email

Consent to Service by Email
Craig A. Marks
Craig A. Marks, PLC
10645 N. Tatum Blvd.
Suite 200-676
Phoenix, AZ 85028
Craig.Marks@azbar.or2
Attorneys for Az Utility Ratepayer Alliance
Consent to Service by Email

Kevin Hengehold
Energy Program Director
Arizona Community Action Association
2700 n. 3rd Street, Suite 3040
Phoenix, Az 85004
khengehold@azcaa.org
Consent to Service by Email
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Daniel W. Pozefsky, Chief Counsel
RUCO
1 l 10 W. Washington, Suite 220

Phoenix, A Z 85007

Tom Harris, Chairman
Arizona Solar Energy
Industries Association
2122 W. Lone Cactus Drive, Suite 2
Phoenix, AZ 85027
Tom.Han~is@AriSEIA.or2
Consent to Service by Email

Steven W. Chriss

Senior Manager, Energy Regulatory Analysis
Wal-Mart Stores, Inc.
2011 s.E. 10"' Street
Bentonville, AR 72716-0550
Stephen.chriss@wal-mart.com
Consent to Service by Email

Jay I. Moyes

Jason Y. Modes

Moyes Sellers & Hendricks Ltd
1850 N. Central Ave, Suite l 100
Phoenix, AZ 85004
iimover@law-msh.com
iasonmover@law-msh.com
ii1n@harcuvar.com
Attorneys for ED8/McMullen
Consent to Service by Email

Kurt J. Boehm, Esq.
Jody Kyler Cohn, Esq
BOEHM, KURTZ & LOWRY
36 East Seventh Street, Suite 1510

Chris Hendrix
Director of Markets & Compliance
Wal-Mart Stores, Inc.
2011 s.E. 10'1' Street
Bentonville, AR 72716-0550
Chris.hendrix@wal-mart.com
Consent to Service by Email

Cincinnati, Ohio 45202
kboehm@BKLlawfirm.com
ikvlercohn@BKLlawfirm.com
Counsel for The Kroger Co.
Consent to Service by EmailGregory W. Tillman

Senior Manager, Energy Regulatory Analysis
Wal-Mart Stores, Inc.
2011 S.E. lolh Street
Bentonville, AR 72716-0550
Greg.tillman@walmart.com
Consent to Service by Email

John William Moore, Jr.
7321 North 16"' Street
Phoenix, AZ 85020
i1noore@mbmblaw.com
Counsel for The Kroger Co.

Timothy M. Hogan
Az Center for Law in the Public Interest
202 E. McDowell Road, Suite 153
Phoenix, AZ 85004

The Kroger Co.
Attn: Corporate Energy Manager (G09)
lol4 Vine Street
Cincinnati, Ohio 45202

the an act i.or d ear e pro er.com
Consent to Service by Email

1

2

3

4

5

6

7

8

9

10

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

6_



Barbara LaWall, Pima County Attorney
Charles Wesselhoft, Depy. County Attorney
PIMA COUNTY ATTORNEYS OFFICE
32 North Stone Avenue, Suite 2100
Tucson, AZ 85701

Jeff Schlegel
SWEEP Arizona Representative
I 167 W. Samalayuca Drive
Tucson, AZ 85704-3224
schle2eli@aol.com
Consent to Service by Email Charles.Wesselhoft@pcao.pima.gov

Attorneys for Pima County
Consent to Service by EmailEllen Zuckerman

SWEEP Senior Associate
1627 Oak View Avenue
Kensington, CA 94707
ezuckerman@swener2v.orfz
Consent to Service by Email

Court S. Rich
Rose Law Group
7144 E. Stetson Drive, Suite 300
Scottsdale, AZ 85251
CRich@RoseLawGroup.com
hslau tar roselaw au .com
Attorney for Energy Freedom Coalition
of America
Consent to Service by Email

Brendon Blatz
ACEEE
529 14"' Street, N.W., Suite 600
Washington, D.C. 20045-1000
BBaatz@aceee.or2
Consent to Service by Email Lawrence V. Roberson, Jr.

PO Box 1448
Tubac, AZ 85646
tubaclawver@aol.com
Attorney for New Energy, Inc., Calpine
Energy Solutions, LLC
Consent to Service by Email

Stephen J . Baron
J . Kennedy & Associates
570 Colonel Park Drive, Suite 305
Roswell, GA 30075
sbarron@ikenn.com
Counsel for The Kroger Co.

Jeffrey J. Woner
K.R. Saline & Associates
160 North Pasadena, Suite lot
Mesa, Arizona 85201
iiw@krsaline.com

Bradley S. Carroll
Tucson Electric Power Company
88 E. Broadway, MS HQE9l0
PO Box 711
Tucson, AZ 85072
bcarroll@tep.com
Consent to Service by Email

Greg Peterson
MUNGER CHADWICK
916 West Adams, Suite 3
Phoenix, AZ 85007
Attorneys for Az Competitive Power Alliance
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Jason D. Gellman
Michael W. Patten
Snell & Wilmer LLP
One Arizona Center
400 E. Van Buren
Phoenix, AZ 85004
igellman@swlaw.com
mpatten@swlaw.com
docket@swlaw.com

Nicholas J. Enoch
Kaitlyn A. Redfield-Ortiz
Emily A. Tomabene
LUBIN & ENOCH, PC
349 North Fourth Avenue
Phoenix, AZ 85003
Nick@lubinandenoch.corn
Kaitlvn@1ubinandenoch.com
Emilv@lubinandenoch.com
Attorneys for IBEW Local 387 & 769Attorneys for TEP
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Briana Koborl Vote Solar
Program Director - DG Regulatory Policy
360 22 Nd Street, Suite 730
Oakland, CA 94612
briana@votesolar.or2
Consent to Service by Email

Giancarlo G. Estrada
KAMPER ESTRADA, LLP
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kcrandall@eq-research.com
Attorneys for SElA
Consent to Service by Email

Ken Wilson
Western Resource Advocates
2260 Baseline Road, Suite 200
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Ken.wilson@westemresources.or,q

Gary D. Hays
LAW OFFICES OF GARY D. HAYS
2198 E. Camelback Road, Suite 305
Phoenix, AZ 85016
Attorneys for Arizona Solar Delvelopement
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ha s  law dh.com
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Sheryl A. Sweeney
Albert H. Acken
Samuel L. Lowland
Ryley Carlock & Applewhite
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Phoenix, AZ 85004
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slofland@rcalaw.com
Attorneys for Electrical District No. 6 et al.
Consent to Service by Email
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Sedona City Attorney's Office
102 Roadrunne Drive
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Attorneys for City of Sedona
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Thomas E. Stewart, General Manager
GRANITE CREEK POWER & GAS LLC
GRANITE CREEK FARMS LLC
5316 E. Voltaire Ave
Scottsdale, AZ 85254-3643
tom@2efaz.com
Consent to Service by Email

Thomas A. Jernigan
Karen S. White
AFCEC/JA-ULFSC
139 Bases Drive, Suite l
Tyndall AFB, FL 32403
Thomas.Jernigan.3 @us.a£mil
Andrew.Unsicker@us.af.mil
Lannv.Zieman. l @us.atimil
Natalie.Cepak.2@us.af.mil
Attorney for Federal Executive Agencies
Consent to Service by Email

L.V. Robertson, Jr.
210 Continental Road, Suite 216A
Green Valley, AZ 85622
Attorney for Constellation New Energy, Inc.
and Direct Energy, Inc.Ebony Payton

AFCEC/CN-ULFSC
139 Barnes Drive, Suite l
Tyndall AFB, FL 32403
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Consent to Service by Email

Ann-Marie Anderson
WRIGHT WELKER & PAUOLE, PLC
10429 South elS\ Street, Suite 285
Phoenix, AZ 85044
aanderson@wwpfinn.com

Timothy J . Sabo
SNELL & WILMER, LLP
One Arizona Center
400 E. Van Buren Street
Phoenix, AZ 85004
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ihoward@swlaw.com
docket@swlaw.com
pwalker@conservamerica.or2
Attorneys for REP America
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Consent to Service by Emailaallen@wwpfirm.com

Attorneys for AARP
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Dennis M. Fitzgibbons
FITZGIBBONS LAW OFFICES, PLC
115 E. Cottonwood Lane, Suite 150
PO Box l 1208
Casa Grande, AZ 85130
Attorney for City of Coolidge
Consent to Service by Email

-1,By:

/

1

2

3

4

5

6

7

8

9

10

l l

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

-9_



¢

Wal-Mart Stores, Inc. and Sam's West, Inc.
Direct Testimony (Rate Design) of Gregory W. Tillman

Arizona Docket No. E-01345A-16-0036

l Chart l: Relative Rates of Return Movement from Present to Proposed Rates1
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2 For the residential and GS classes, the movement to cost is minimal and does not

3 substantially address existing subsidies. See Id.

COMPANY'S PROPOSED ALLOCATION RESULT IN4 DOES THEQ

EXCESSIVE INTER-CLASS SUBSIDIES?5

6 A. In my opinion, the resulting subsidies are excessive. Based on the proposed cost of

7 service and revenue allocation, the subsidy to the residential class is $152.8 million, a

8 discount of about 8 percent relative to cost. The primary burden of this subsidy falls

9 on the General Service ("GS") class and totals $153.3 million, 12 percent above its

10 cost. Further examination of how these subsidies are spread to each GS sub-class

l l reveals subsidy burdens as high as 38% above cost. See Exhibit GWT-RD-2 .
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